" HOWARD . DVORKIN. cpe

Founder of Consolidated Credit Counseling Services, Inc.

(REDITHELL

HorTo maoﬂ' tDEBT?




Credit Hell
How fo Dig Out of Debt

F VG M O g 3 w31
TRANG TAM 185 T Tt e
07

ottne

- . (00808
Howard S. Dvorkin

N
L
GIFT OF THE ASIA FOUNDATION
NOT FOR RE-SALE

QUA TANG CUA QUY crAy 4
|____KHONG DUQC BAN L]

|

WILEY
John Wiley & Sons, Inc.

!
I




To my wife Gwen
and to all of our children
for letting Daddy do what he loves

Copyright © 2005 by Howard S. Dvorkin. All rights reserved.

Published by John Wiley & Sons, Inc., Hoboken, New Jersey. !
Published simultaneously in Canada.

No part of this publication may be reproduced, stored in a retrieval system,
or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, scanning, or otherwise, except as permitted under
Section 107 or 108 of the 1976 United States Copyright Act, without either
the prior written permission of the Publisher, or authorization through
payment of the appropriate per-copy fee to the Copyright Clearance Center,
Inc., 222 Rosewood Drive, Danvers, MA 01923, 978-750-8400,

fax 978-646-8600, or on the web at www.copyright.com. Requests to the
Publisher for permission should be addressed to the Permissions
Department, John Wilew & Sons, Inc., 111 River Street, Hoboken, NJ 07030,
201-748-6011, fax 201-748-6008.

Limit of Liability/Disclaimer of Warranty: While the publisher and author
have used their best efforts in preparing this book, they make no
representations or warranties with respect to the accuracy or completeness
of the contents of this book and specifically disclaim any implied warranties
of merchantability or fitness for a particular purpose. No warranty may be
created or extended by sales representatives or written sales materials. The
advice and strategies contained herein may not be suitable for your
situation. You should consult with a professional where appropriate. Neither
the publisher nor author shall be liable for any loss of profit or any other
commercial damages, including but not limited to special, incidental,

consequential, or other damages. ‘

s

e et et g

SO VU DUNI—

- e ams

For general information on our other products and services, or technical

support, please contact our Customer Care Department within the United
States at 800-762-2974, outside the United States at 317-572-3993 or ‘
fax 317-572-4002. i

Wiley also publishes its books in a variety of electronic formats. Some content
that appears in print may not be available in electronic books. For more
information about Wiley products, visit our web site at www.wiley.com.

Library of Congress Cataloging-in-Publication Data:

Dvorkin, Howard S.
Credit hell : how to dig out of debt / Howard S. Dvorkin
! cm.

Includes index.

ISBN 0-471-73753-4 (pbk.)

1. Consumer credit—Handbooks, manuals, etc. 2. Finance,
Personal—Handbooks, manuals, etc. 3. Debt. 1. Title.
HG3755.D87 2005
332.024'02—dc22

2004030895

Printed in the United States of America.
Oy 7.6 S 4.3 2 1




PREFACE

Chapter ONE

Chapter TWO
Chapter THREE

Chapter FOUR
Chapter FIVE

Chapter SIX

Chapter SEVEN
Appendix A
Appendix B
Appendix C
Appendix D

Assessing the State of
Your Finances

What to Do about Your Debts

Debts That Deserve Special
Attention

Using Credit Responsibly

Credit Reporting Agencies,
Credit Reports, and
Credit Scores

Rebuilding Your Credit
History and Your
Financial Future

Your Money Rights
Budgeting Worksheet
Your Household Budget
Helpful Resources

About Consolidated Credit
Counseling Services, Inc.

iii

76
94

115

139
149
184
188
192

197







elcome to my new book, Credit Hell: How To Dig
Out of Debt, a user friendly, easy-to-read guide to
dealing with your debts when you are struggling

to make ends meet. Follow the advice in this book if any of
the problems on the following list apply to you:

* More than 15 percent of your take monthly home pay
goes toward your debts.

* You can only afford to pay the minimum due on your
credit cards each month.

* You have reached your credit limit on some if not all
of your credit cards.

* You are using credit card advances to help you get
through the month.

e You have little or nothing in savings.

* You are late paying your debts because you don’t have
the money you need to pay them by their due dates or
you can'’t afford to pay some of your creditors at all.

* Creditors have refused to give you credit because of
all of the negative information in your credit record
or creditors are only willing to give you credit with
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terms that are less favorable than what they give other
consumers with more positive credit histories.

e Debt collectors are calling you about your debts.

e Some of your creditors are threatening you with
lawsuits.

e You and your spouse or partner are fighting over
money.

e You are constantly worried about money.

Credit Hell guides you through the get-out-of-debt
process from assessing the state of your finances and de-
veloping a budget, to negotiating with your creditors,
consolidating your debts, and rebuilding your finances
after your money troubles are over. It also tells you how to
deal with important debts like a mortgage, car loans, and
any taxes you may owe to the IRS. Credit Hell also lets you
know when filing for bankruptcy is your best option and
provides you with an overview of the process. In addition,
this book explains why having a good credit record and a
high credit score is important, how to order your credit
report from each of the three national credit-reporting
agencies, and what you can do to improve your scores and
correct problems in your credit records. In addition, Credit
Hell educates you about important laws that can protect
you when you are applying for credit, using credit, or if a
debt collector is hounding you. Finally, this book provides
information about resources you can turn to for addi-
tional information and help as well as a glossary of terms
that you may encounter as you dig yourself out of debt
and try to stay out of debt in the future.
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